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THE BIG DEAL?

SHOULDN'T
WE TRUST THE
AMERICANS

-
R g




..SO, WHAT Do You
THINK OF FREETRADE?

A group of concerned
individuals and organizations
have put together this booklet on
the subject of the government’s
free trade agreement with the
United States. It is in the form
of a conversation between two
Canadians, who are talking about <&
the deal. We hope that conversa-
tions like this will be taking place
between many Canadians during the crucial weeks ahead. We
feel, the more discussion the better, because this is probably the
most important decision our country will face in our lifetimes.

Where did this deal come from anyway?
I thought Brian Mulroney said he was
against free trade?

Brian Mulroney . ¢(Don’t talk to me about free trade. Free trade is
athreat to Ca,nadlan soverelgnty You won't hear any more from me about
free trade during this leadership campaign or anytime in the future.

(¢All that would happen with free trade would be the boys cranking up
their plants throughout the United States in bad times and shutting their
entire branch plants in Canada. It's bad enough as it is.9)

Michael Wilson, 1983: ((Bilateral free trade with the United States is
simplistic and na:Lve It would only serve to further diminish our capacity
to compete internationally.)?

- Now theyre trying to sell us a free trade deal. What happened?



They say we have to do something
to stop American Protectionism.

They say the U.S. is putting up

S0 many “trade barriers” to stop
us from selling our goods down
there, that our whole economy
will go to hell.

-So they made a free trade deal with
the Americans?

-Right. They made their deal.

So now we’re safe from American
protectionism?

-Wrong. American protectionism
is still there. The deal gets rid of
tariffs-charges on products
brought into a country from
somewhere else. But there weren'’t
many tariffs left between the
countries anyway. The real
problem is the U.S. keeps making
new laws to protect their own
producers by keeping other

countries’ goods out. They put
special added charges on some
Canadian products, or limit how
much of those goods can enter
the U.S., or block some other
product to punish us.

-What happened to those laws in
the deal?

-Nothing. They still apply to
everything we do.

-Then what’s the point, if we
didn’t get the protection they
said we need?

-Makes you wonder, doesn’t it?

-Did we give up anything to get
what we didn't get?

-Enough to make you weep.

Read on.

WY LA

lshes;



What did we give up?

-We gave American corporations the American businesses, this deal is like
right to come into Canada andbehave  a Declaration of Independence in
exactly as if they're at home in the Canada. For us, it means we become
U.S. That means doing just about a part of the American economy.
anything they want. Canada gets to be one department in

-Like what? a big U.S. supermarket.

-They get the right to buy almost any ot
Canadian company, and no Canadian ~ onald Reagan ne
government can set conditions on the rade agreement1s a
sale-like making them use Canadian
resources, or insisting that they keep
the company in Canada so that it will their trade laws?
continue to employ Canadians. They '
get rights to our resources, and we -Not f,‘rom one word. In fact they say
have to sell to them. They could get to ~ R€Y e 0ing to watceh our exports

make their own low environmental even more closely. And they can
standards, or health standards, or make new laws that hit us too. They

food standards, apply here. And no nﬁay end up giving us a harder time
Canadian government can ever take U181 6VEr.
away those rights from them. For

-And we didn'’t even get protection from
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Why don't we know more about this deal?

-I keep hearing about this
deal, but I still feel like T
don’t know enough about it.

-You and most Canadians.
People are in the dark
because of what the
government calls its
‘communications strategy’
for selling the deal. The
plan was leaked from the
Prime Minister’s Office in
September, 1985. It says,
“Our strategy should rely
less on educating the
general public than on
getting across the message
that the trade initiative is
a good idea. In other words
a selling job.”

So far they've spent about $30
million of our money making sure
we get sold instead of educated.

il R
“NO,BRIAN, LET MARGARET ATWOCD AND MEL. HURTIG PRATTLE
ON ALLTHEY WANT ABOUT ECONOMIC AND CULTURAL. SQYER-
EIGNTY. LIP GLOSS Wikl SELL FREE TRADE IN KAMLOGPS!"

YOURE GOING
TO L®PVE IT..

-S0 when I feel like I don’t know
what's going on, it’s not all my fault.

-You had a lot of help from Brian
Mulroney and the gang.

Isn't trade a good thing?
We're supposed to be a trading nation.

-We do trade. About 30% of our
economy is trade.

-Isthat a lot?
-Japan trades 15% and that’s a lot!

-But this way we get into the
American market.

-Listen, around 80% of our trade is
already with the U.S. That’s more
than anyone trades with anyone in
the world! We put too much of our
trade in one place already. That's
why we're vulnerable when the
Americans make threats. If we

were smart, we'd build up trade
with other countries.

-Can’t we do that too?

-This deal makes it hard. For
instance, we aren’t allowed to make
any more ‘Autopact’ type arrange-
ments with Asian or European
car makers the way we have now
with Ford, Chrysler and GM. Eric
Kierans, who was once president
of the Montreal Stock Exchange,
says the deal locks us into a “North
American sandbox.”



Take a Leap of Faith

-Don'’t the Tories say free trade with the
U.S. will make our industries learn to be
lean and mean and competitive, just like
the Americans?

-They say that, but look at it this way.
American businesses already have what
amounts to free trade in their own huge
country. There are no trade barriers
inside the U.S. And yet their own com-
panies can't compete against companies
from other countries, like Japan and West,
Germany. Why should getting inside their
market with them make our companies
any more competitive than the
Americans are?

-Then why do the people who want free
trade think it will help us?

-Because they've got faith.

-Come on!

-That’s what they say. These people are

true believers. Donald Macdonald headed
the Royal Commission that spent

$12 million of our money coming up with
the idea. He calls free trade with the U.S.
a “Leap of Faith”. Back in 1949, when
Newfoundlanders had to decide their
future, John Crosbie and his family
wanted them to join the U.S. instead of
Canada. He kept the faith all these years,
and now that he’s our trade minister, he's
trying to get his way through the free
trade deal. These people don't give us
arguments, they make promises and tell
us to have faith.

"THE MERCHANT HAS N
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FREE TRADE

© — WLLBE

" GEOOD HR YOU
UNDERSTOCOD?1?

Y Thomas Jefferson.




"ICATE" CARNEY...

Won't things be cheaper?

-I heard Pat Carney say, when she was -Why?
trade minister, that we’ll be able to go -Because the government will lose more
down to the States and bring back any- than $2 billion dollars from the elimi-
thing we buy there. nation of tariffs and duties, and it will
- Well, she was wrong. Therell be the same have to raise taxes if it wants to keepup
spending limits as there are now every services like medicare and education.
time you take a trip. Their other choice is to start cutting
-But stuff' we do bring back will be cheaper ~ things like medicare and pensions.
because there’s no duty. -You mean our cost of living might go up
-Only if it's made in the U.S. If it’s made because of this deal?
somewhere else, like J. apan, even ifit's -Drugs already cost more because the

assembled or packaged in the U.S., you'll government caved in to U.S. drug com-
still pay duty. The Americans don’t make panies just to get the deal. And energy
many tv's or Ver's any more, S0 you won't prices could easily rise, because we can't

save on them. give special rates to Canadians under the
-What about American used cars? deal. The Consumers’ Association of
-The price of a car bought in the States, Canada says “prices will probably not,
and one bought in Canada is about the drop at all”. And the Quebec Consumers’
same, once you figure in the difference Association says it's a very bad deal for
in our dollar, and Canadian sales tax. consumers.
- We'll still have to pay Canadian sales tax
on American purchases?

- Maybe more than we pay now.



What about jobs?

L4

-You mean, Jobsjobgjobs?

-Yah. I heard Mulroney say there would
be 350,000 new jobs from the deal.

He stopped saying that. His numbers keep
shrinking. Now the Economic Council
says there might be 76,000 jobs created
over a ten-year period.

That doesn’t sound like S0 many.
Especially when you think that in a single
year like 1987, about half a million new
jobs were created in Canada. Besides,
we’re sure to lose a huge number of jobs
because of the deal. As the Tories like to
say, there will be winners and losers in
the economy. Losers under the deal are
areas like clothing and textiles, food
processing, autos, and electrical goods,
which happen to be the biggest manu-
facturing employers in the country.

But all the American investment that
comes up here because of the deal-won't
that create jobs?

Funny about that. Statistics show foreign
companies in Canada shut down more
jobs than they create. They replace people
with machines, they close plants here and
import stuff from their plants in the
States instead. It's the Canadian com-
panies that create all the jobs. Especially
the small Canadian companies. And those
are the ones that will be bought up by

the Americans under the deal-or forced
to close because of competition from
U.S. products.

-This is getting depressing.

-Well, look at it this way. After the deal, a
lot of Canadian companies will move
down to the States anyway.

-Why?

-They’ll go to states that have no minimum
wage, no health and safety laws, where
unions are practically illegal. Some busi-
nessmen say they’ll be forced to move,
even if they don’t want to, just to stay
in business.

-You think that’ll happen?

-Or else they'll demand the same condi-
tions here as they can get in the States.
Low wages, no unions, weak on-the-job
protection, poor environmental stand-
ards. If we give them what they can get
in the States, some of them might stay.

Laurent Thibault president,
Canadian Manufacturers’ Association:



What happens to farming and food
prices under the deal?

-It'11 be very rough for most farmers.
Fruit and vegetable growers will be
pretty well wiped out by American
goods coming across the border
year-round. Grain farmers like the
Saskatchewan Wheat Pool say it’s
bad for them too.

-We'll still have marketing boards to
protect them, won'’t we?

-We'll have boards, but they won't
have the power to protect our
farmers against American goods.
And we promised the U.S. we'd back
their policies to abolish all farm regu-
lation and subsidies internationally.

-Is that bad?

-Itis, ifyou think it's important to
be able to provide food for ourselves.
Canadaisn’t the tropics, it's a
northern country. We've proven we
can farm with the best, but we have
to do it our way. That means public
help to farmers and their families.

-But food will be cheaper after the
deal, right? Because in the States,
it’'s warmer and they can farm all
year, so our food costs will go down.

-Well, take poultry. It's true,
Americans produce chickens more
cheaply, but they have no govern-
ment cleanliness standards, so their
chickens get diseased, and to make
up for that they use a lot of anti-
biotics on them. They also use
dangerous growth hormones, to
speed up growth. Those can have
very harmful side effects, especially
on kids.

-Well, we can keep eating
Canadian chickens.

-Except that under the deal, product
standards in both countries will be
made the same.

-Then American farmers can adopt
our standards.

-Dream on. The U.S. is ten times our
size, and they always expect others
to do things their way. And as
for cheaper food, once Canadian
farmers are driven out of business
by lower prices, there’s nothing to
stop the Americans from raising
prices again.
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What happens to our energy‘?
It gets cold up here.

-We gave up control over all our energy AGREED! CANADA WILL CORNER TH?
-oil, gas, and electricity. From now NORTH AMERICAN MARKET ON HAND-CARYED
on and for all time, we have to give HAIDA CHESS PIECES AND BOARDS WHILE

the U.S. the same proportion of our THE U.S.CONTRCLS OlL....
energy as they've been getting. Right |
now for oil that’s about 60%.

- But not if there’s another shortage,
eh? We can look after our own needs
first.

-Wrong. We have to keep the U.S.
supplied even if we run short
ourselves..

-That’s ridiculous. This is Canada, it
gets cold up here. We need our
energy for an emergency. At least
we better make the Americans
pay a good price for what
they got.

-No way. According to the deal we
have to give our energy to the
Americans at the same price we i o =
pay for it ourselves. . A@Nﬁf

-You're kidding! What’s the point ‘
of being a Canadian ifyoucan't také  _wpe glready have access. You think
advantage of one of the things our Americans buy our resources to dous

COlHltfi’Y has lots of? . a favour? They buy them because they
-We can't give cheaper energy prices need them, and they will as long as

to Canadian companies either. Inthe  anyone can see. Anyway, they can still

past we used hydropower from places  gtop our oil or gas at the border any

like Niagara Falls or Kitimat, B.C., to time they want.

help Canadian companies COMpete  _pyt well have free trade! They can'’t
with U.S. companies that have do that!

warmer weather and use 1ess energy.  _q . pe they can. Like I said, it'sin the
-Ithought the whole point of thisdéal  gea] They get to keep all their trade

was to make Canadian companies protection laws.

more competitive. This makes them \

less competitive! But at least we got

access to the U.S. for our resources.

|
|
|
\
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Can the U.S. take our water?

-You can tell the Americans are
practically dying for our water. They've
used up and poisoned just about every-
thing they’ve got. But the government
keeps saying there’s nothing about
water in the deal.

-That’s not good enough. Our side tried
to get water excluded, and at the last
minute the Americans made us leave
that out.

-Uh-oh.

-And it's not true either. Wateris in
the deal* The government just says
itisn’t. The Americans get the same
rights to our water ags they do to our
other resources. The government says
they won't let our water be sold, but

Crosbie labels
Canada-U.S.
‘love slaves’

By TERRANCE WILLS
Gazette Ottawa Bureau

that’s not what the deal says, and the
deal is what we signed. Nobody should
be surprised though.

-Why not? '

-Simon Reisman, Canada’s chief
negotiator for the deal, is one of the
biggest backers of selling water to the
U.S. He said three years ago that we
should use our water to get a deal. And
that’s what he did.

-This guy was bargaining for our side?

Clayton Yeutter US. chief trade
representative: ((Th

* Article R01.1, referring to GATT tariffitern 22.01, defined
by Revenue Canada as “ordinary natural water of all kinds”.
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-The Americans got what they wanted

country that ever agreed to give them

free trade in services.

other countries. Canada is the first
-Will that hurt?

where they can still compete with

Their companies can move into areas
munications, entertainment, health-
care and social services. They can

like banking, insurance, telecom-

from us in the service industries too.

keeping records, billing, things like

-Lemme tell you. Any data processing
work, like travel reservations or
that, can be channeled down to the

take over and operate up here just as

if they're at home.
-Is that important?

States, or even to American branches
in places like the Caribbean. They
don’t even have to locate their offices
up here. The Canadian Independent
Computer Services Association says
we'll lose 360,000 jobs to the U.S.
within five years in computer work
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alone. And most of those jobs will be

lost by women.

-Because it’s one of the only areas

-Why?



