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,SO, WI{AT DOYOU
TI.ItNKCT KEE]RADE7

Agroup of concerned
individua,ls and organiz ations
have put together thisbookLet on
the subject of the government's
free trade agreement with the
UnitedStates. Itis inthe form
of a conversationbetween two
Canadians, who are talkingiabout
the deaJ. We hope that conversa-
tions like this will be taking place
between many canadians during the crucia,l weeks atread. we
feel, the more discussion the better, because this is probably the
most imporbant decision our countryurill face in our lifetimes.

\Alhere did this deal come ftom anJn rEP
I tlrought Brian Mulroney sai.d he wa,s
agaiffitfreetrade?

Brian Mulroney, 1985: ((Don't talk to me about free trade. Free trade is
a threat to Canadian sovereignty. You won't hear any morc ftom me about
free trade dunng this leadership campaign or arrytime in the future. !?

(mr that wouid happen with free trade would be the boys crankin€lup
their plants throughout the United States inbad"times and shutting their
entire branch plants in Canada. It's bad enough as it is. ?t

Michael \Alilson, 1983: ((Bilateral free trade with the United States is
simplistic and nalve. It wor:ld only serve to fluther diminish our capacrty
to compete internationally. I t

-Now they're trylng to sell w a free trade deal. Wnt happened?
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Tlrey say\Me have to do something
to stop America,rr Protectlonism.

-They say the U.S. is putting up
so maJry "tradebarriers" to stop
us from selling our goods down
there, that our whole econorny
wiil go to hell.

-So tXtey male afuee ffade deaLwitk
the Americans?

-R,ight. They made their deai.

- So now we' re sa,fe from American
protectionism?

- V[rong. American protectionism
is still there. The deal gets rid of
tariffs - charges on products
brought into a countryfrom
somewhere else. But ttrere weren't
many tarffis Ieft between the
countries anyway. The reaJ
problem is the U.S. keeps making
new laws to protect their own
producers by keepingf other

countries' goods out. fhey put
special addedcharges on some
Canadian products, or limit how
much of those goods can enter
the U.S., or block some other
productto punishus.

-Whathappenedto those laws in
the dea,l?

-Nothing. They stiil applyto
everybhingwe do.

-Thenwhat's the point, if we
didn't get the protection they
saidwe need?

- Makes you wonder, doesn't it?
-Didwe give up a,rrything to get
whatwe didtt't get?

-Enough to make you\ reep.
Bead on.



Tflhat didwe $ve up?
-We gave American corporations the
rightto come into Canada and behave
exactly as if they're at, home jn the
U.S. fhat means doingjust about
anything theywant.

-Iike what?
-Th.y get the right to buy almost any
Canadian companJr, and no Canadlan
goverrunent can set conditions onthe
saie-llke making them use Canadlan
resources, or insisting that they keep
the company in Canada so that lt wili
contrnue to employ Canadians. They
get rights to our resources, and we
have bo se11 to them. They could get to
make their o'urrr low enyironmentaJ.
stand"ards, or health stand.ard"s, or
food standards, applyhere. Arrd no
Canadian goverrunent can ever take
away those rights from them. For

Americanbusinesses, this deaJ. is like
a Declaration of Independence in
Canada. For us, it means we become
a parL of the American economy.
Canada gets to be one department in
a big U.S. supermarket.
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-Andwe didn't even get protectianftom
their trade laws?

-Not from one word. In fact they say
they're going to watch our exports
even more closeiy. Arrd they can
make new laws that hit us too. They
may end up Siving us a harder time
than ever.

ANP WHAT KIND OF
PILICGING AND

PLUNDERING WILL YOU BE
ON ITTH DURING



TXfhy don't TMe larolu mor€ about thls deaJ?
-I keep hearW about this
dea),but I stiJlfeellike I
don't fuiow enough about it.

-llou and most Canadians.
People are inthe dark
because ofwhatthe
goverrunent calis its
'commrrnications strategr'
for selling the deal. The
plan was leaked from the
Prime Minister's Office in
September, 1985. It says,
"Ou.r stratery shouJd. rely
less on educatingf the
general pubiic Lhan on
gettmg across the message
that the trade initiative is
a good idea. In other words
a selling;jobl' -So when I feel like I don't know

what's going on, it's not aJ1 my fauJt.

-llou had a iot of help from Brian
Mulroney and the gang.

So far they've spent about $50
million of our money making sure
we get soldinstead of educated.

'' 
NO,BR|AN, LEr M.ARGARETATWOOD AND MFl- l.luRnGpRA'IrLE
O N AT ]ilEY IYANT ABOUT ECONO M IC AND CULruRAL SOYER.
EIGI.I.IY. UPGLOSS WILLSFI I-PBPE]RADE IN KAMLoffiI"

YOU'RE GOING
TO L@VE IT.,.

Isn't trade a goodtlxxg?
We're supposed to be a trading nation.

-V[e do trade. About 5070 of or:r
economyis trade.

*Is that alot?
-Japantrades I57o and that's aiot!
-But this way we get into the
American market.

-Listen, around 80% of our trade is
alreadywith the U.S. That's more
than aJlyone trades T rith anyone in
the world! We put too much of our
traQ.e in one piace already. ThaL's
why we're vulnerable when the
Americans make threats. Ifwe

were smart, we'd build up trade
rrith other countries.

-Can'twe do thattoo?
-This deal makes it hard. For
instance, we a,ren't allowedto make
any more Autopact'tlpe arrange-
ments withAsian or European
car makers the waywe have now
urith Ford, Chrysler and GM. Eric
Kierans, who was once president
of the Montreal StockExchangfe,
says the deal locksus into a "North
American sandboxl'
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Take aleap of Faith
-Don't the Tories say free trade with the

U.S, will make ow industries learn to be
lean andmean and competitive, justlike
theAmericans?

-They say that, but look at it this way.
American businesses already have what
amouats to free trade intheir ownhuge
courrtry. There are no tradebamiers
inside the U.S. Andyet their own com-
panies can't compete against compa,nies
ftom otlrer countries, like clapan andWest
Germany. \t[hy shouldgettilg irside their
market with them make our companies
any more competitive than the
Americans are?

- Then why do the people who want free
trade think it wil1 help w?

- Because they've got faith.

-Come on!
-That's what !}rey say. These peopie are
true believers. DonaJ.d Macdonald headed
the F,oyal Commissionthat spent
$m mruion of orrr money comin{iup r rith
the idea. He caJls free trade Tnrith the U.S.
a "I€ap of Faith". Backin 1949, when
Newfoundlanders had to deci.de their
future, Johl Crosbie andhis family
wanted them to join lhe U,S. instead of
Canada. He kept the faith all theseyears,
and now that he's our trade minister, he's
trying to get his way through the free
trade deal. These people don't giveus
arEtrments, they make promises andtell
us to have faith
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Won't tI[ngs be cheaper?
- I heard Pat Ca,rney saSt, when she was
trade minister, thatwellbe abhe to go
down to the States and bring back iny_
thingwebuythere.

-We11, she was rnmong. Threre,ll be the same
spending limlts as there are now every
timeyoutake atrip.

- But stuff we do bring back will be cheaper
because there's no dutsr

-OnJyif it's made inthe U.S. Iflt,s made
somewhere eIse, like Japan, even if it,s
assembled or packaged in the U. S., you,Il
sti1l pay duty. The Americans aont marc
many tv's or vcr's any more, so youwon,t
save onthem.

- What ab out Ame ric an us e d. c ar s?
-fhe price of a car bought in the States,
and one bought in Canada is about the
same, once you fi.g).lre in the dtfference
in our dollar, and Canadian saJes tax.

-WIIL still have to pay Canadian sa,Les tax
onAmerican pwchases?

- Maybe more than we pay now.

-Ttyhy?
-Because the government will iose more
than $2 bi[ion dollars fromtheeliml_
nation of tariffs and duties, anditwill
have to raise taxes if it wants to keep up
seryices like medicare and education.
Their other choice is to start cutting
things like medicare and pensions.

-You mean ow cost of kuing might go up
because of this dea,l?

-Drugs already cost more because the
government caved in to U.S. drugi com-
panies just to get the deal. And energ5r
prices cou_ld easily rise, because we cin,t
give special rates to Canadlans under the
deaJ. The Consumers, Association of
Qanada s-ays "prices will probably not
drop at a11". And the euebec Conjumers,
Association says it's averybad deal for
cons[mers.



C

ff,g,Ellfrllg

\Arhataboutjobs?
- You mean, clobsj obsj obs?

-Yah, I hea,rd MuJroney say there would
be 350,000 newjobsfromthe deaL.

-He stopped sayhg that. His rnmbers keep
shrinking. Now the Economic Council
says there mightbe 76,000 jobs created
over a ten-year period.

-That doesn't soundlike so many.
-Especiallywhenyou think that in a single
year like 1987, about half a million new
jobs were created. in Canada. Besides,
we're sure to lose a hu€e m:mber ofjobs
because of the deal. As the Tories iike to
say there wiIlbe r rinners andlosers in
the econonly. Losers ulder the deal are
areas like clothing and-textiles, food.
processing, autos, and electrical goods,
which happen to be the biggest manu-
facturing employers in the courr!ry.

- But a,l] the Americ a,rt inve stment that
comesup herebecawe of the deal-won't
that create jobs?

- Fur:ly about that. Statistics show foreigin
companies in Canada shut dovrn more
jobs than tlrey create. They replace people
with machines, tJrey close plants here and
import str:ff from their plants in the
States instead. It's the Canadian com-
panles that create all the jobs. Especially
the small Canadian companies. And ttrose
are the ones that wiIl,be bought up by

A$NS
Mbr{r(EdL
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the Americans under the dea,l-or forced
to close becausie of competition from
U.S. products.

-This is getting depressing.
-We11, look at it this way. Aft,er the deal, a
lot of Canadian companieswill move
dovrnto the States anyway.

-v\rt
-Thefll go to states that have no minimum
wage, no heaJth and safety 1aws, where
untons are practicatly ilIegal. Some busi-
nessmen say they'Il be forced to move,
even if they don't want to, just to stay
inbusiness.

- You think that'lJ hap p e n?
-0r eisethey'X demandthe same condi-
tions here as they can get in the States.
Low wages, no unions, weak on-the-job
protection, poor environmental stand-
ards. Ifwe give themwhat they can get
inthe States, some of them might stay.

Larrent Thibault president,
Ca,mdian Mantsfanturers' Associatian:
((As we ask our indu,stries to *ompete
toe to toe withAmeriea,ns, we in
Canad.a are obviously forced to crea,te
the sarne conditions that, exlst i-n 1,1lc

U.S."



T/1nffi happens to farmrng and food
prices under the deal?

- ItIJ be very rougfh for most farmers.
Xt uit and vegetable growers wilt be
prettywell wiped out byAmerican
goods coming across the border
year-round. Grainfarmers like the
Saskatchewan l\[heat Pool say it's
badfor themtoo.

- We'Ll still have marketing! boards to
protectthem, won'twe?

-We'11 have boards, but theywon't
have the power to protect our
farmers against American goods.
And we promlsed the U.S. we'd back
their policies to abolish alt farm regu-
lation and zubsidies internationall;r

-Isthatbad?
- It is, if you think it's imporbant to
be able to provide food for ourselves.
Canada isn't the tropics, it's a
northern country. Itfie've proven we
can farm with the best, but we have
to do it ourway. That mea,ns public
help to farmers andtheir farnllies.

-But foodwillbe cheaper a,fter the
deal, right? Because inthe States,
it's warmer and they can farm aJl
yeax, so ow food costs wiJJ go doym.

-We11, take poultry. It's true,
Americans produce chickens more
cheaply, but they have no govern-
ment cleanliness standards, so their
chickens get diseased, and to make
up for that theyuse a lot of anti-
biotics on them. They also use
danlferous growth hormones, to
speed up growth. Those can have
very harmfuL side effects, especially
on kids.

-Well, we eankeep eating
Canadian chickens.

-Except that under the d.eal, product
standarG inboth countries will be
made the same.

- Then Americ an farmers can adopt
ow standards"

-Dream on. The U.S. is ten times our
size, and" they always expect others
to do things their way.And as
for cheaper food, once Canadian
farmers are driven out ofbusiness
by lower prices, there's nothing to
stop the Americans from raising
prices again.
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\AIIrat happens to our enerffi
It gets coldttp here.

-We gave up control over aJ-I our enerry
-oi1, $as, and electricttY. From now
on and for a,11 time, we have to $ive
the U.S. the same ProPorLion of our
enersf as they've been gettmg. Eight
now for oil that's about 60%.

- But not if there's anothet shorta$e,
eh? We canlook a,ft,er ow ownneeds
first.

-\[Irong. We have to keeP theU.S.
supplledevenif we nrn short
ourselves.

-That's ridiculous. This is Canada, it
$ets colduP hete. We need ow
energr for an emer$encY, At lea,st

webetter make the Americans
pay a $oodPrice for what
they got.

-No way. Accordir:$ to the deaJ- we
have to give our energYto the
Americans at the same Price we
payfor it ourselves.

-You're kidding!What's the Point
ofbein$ a Canadian if You can't take
advanta$e of one of thethin$s our
country has lots off

-We can't $ive cheaper ener6brprices
to Canadian companies either. Inthe
past we used \ydropower from places
like NiagaraFaJ"ls or Kitimat, 8.C., to
help Canadlan comPanies comPete
withu.S. comPanies that have
warmer weather anduse less energr.

-I thought the whole point of this deal
was to make Canadian comPanies
more competitive. This makes them
less competitive ! But at least we got
access to the U.S. for ow resowces.

AGREED/ CANADA wlLL ccRNER ll'{E
NORIH AMERiCAN MARKET 0N I]AND-CARyED

L{AIDA {HPSS PIECES A\D BCARDS }^|,HILE

THE U.S CONTROLS CIL..,

-We a,lreaQy have access. You think
Americansbuy our resources to do us
a favour? Theybrythembecause theY
need them, andLheYwill as long as
anyone can see. Anyway, they can st'ill
stop our oil or gas at the border af,ry

time theywant.
-Butwe'll have free trade! They can't

do that!
- Sure they can. Like I said, it's in the

dea,I. They $et to keep a,11their trade
protectionlaws.



Can the ILS. take our water?
-You ca,n tell the Americans are
pranticalJy $irtg for ow wafnn fheyfie
wedup andpoisonedjwt about every-
th@ they've got. But the government
keeps saytng there's nothing! about
waterinthe dea,L.

-That's not good enough. Our side tried
to get water excluded, and at the Iast
minute the Americans made us leave
that out.

-And it's not true either. Ilflater is in
the deal.* The government just EgyE
itisn't. TheAmericans getthe same
rights to ourwater as they do to our
other resources. The government says
theywon't iet ourwaterbe sold, but

that's not what the deal says, and the
deal is what we siEped. Nobody should
be surprisedthougih.

-Why not?
-Simon Feisman, Canada's chief
negotiator for the deal, is one of the
biggest backers of selling water to the
U.S. He sa.idthreeyears ago thatwe
shoulduse ourwater to get a deal. And
that's what he did.

- This guy was ba4aining for ow side?

ClaybonYeutter TLS. chief trade
repre sentative : ( (The Canadians don't
understand what they have signed. In
twenty years they will be zucked irrto
the U.S. econorqy"tt

* Article 201.1, referringf to GATT tariffitem ee.Ol, defi.ned
by Fevenue Canada as "ordlnary natlral water of a,11 kinds".

/q TOHN,

DADY,s,
I]OMEJI
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Service ind;stries are included-
- The Americans got, what they wanted
fromus inthe serrice industries too.
Their companies canmove irrto areas
iike banking, insutance, teiecom-
mrrnications, enterta,lnment, health-
care and social services. They can
take over and operate up here just as
if they're at home.

-Is that important?
-Services is the biggest, fastest
growing part of our economy. 70% of
Canadlans work in the service sector.
It produces about two thirds of our
courrtry's wealth. The Americans
have been trying to pry their way
into services for years.

-whv?
-Because it's one of the onJy areas

where they can sti11 compete v'rith
other countries. Canadais the fi.rst
countrythat ever a,€lreedto give them
free trade in services.

-W111that hwt?
- Iemme te1lyou. Any data processing
work, Iike travel reservations or
keeping records, billing, thtngfs like
that, canbe channeled down to the
States, or even to American branches
in places like the Caribbean They
don't even have to locate their offi.ces
up here. The Canadlan Independent
Computer Services Association says
we'Illose 560,000 jobs to the U.S.
within flve years in computer work
alone. Andmost of thosejobswiilbe
lostbywomen.


